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3. The amendment of the IDP subject to public participation in principle be 
approved; 

4. An advertisement be placed on the official Municipal website, notice boards and 
in the local newspapers to notify the public of the amendment to the IDP; 

5. Public comments or stakeholder input, if any, be tabled in Council for 
consideration; 

6. The final amended IDP as well as the 2020/2025 SDF be tabled in Council for 
approval in May 2020; and 

7. The final draft amended Integrated Development Plan, together with the 
2020/2025 SDF be submitted to the: 

• Department of Local Government: Western Cape; 

• Provincial Treasury: Western Cape; 

• Auditor General (AG) of South Africa; and 

• National Treasury. 
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ED Corporate Services 



7.2 APPROVAL OF THE DRAFT 2020/2025 MEDIUM TERM REVENUE AND 
EXPENDITURE FRAMEWORK OPERATING AND CAPITAL BUDGET AND REVENUE 
STREAMS INCREASES 

GOEDKEURING VAN DIE KONSEP 2020/2025 MEDIUM TERMYN INKOMSTE EN 
UITGAWE RAAMWERK BEDRYFS- EN KAPITAALBEGROTING EN INKOMSTE STROME 
VERHOGINGS 

UKUQINISEKISWA KWE DRAFT 2020/2025 MEDIUM TERM REVENUE AND 
EXPENDITURE FRAMEWORK OPERATING AND CAPITAL BUDGET AND REVENUE 
STREAMS INCREASES 


Against the lack of preparation time, the ANC indicated that they have no choice but not 
to support the item. 

The recommendation of the Mayoral Committee was put to the vote and carried by 38 
votes to 13 votes with 2 abstentions. 

RESOLVED that 

1. Council approves the draft 2020/2025 Medium Term Revenue and Expenditure 
Framework attached as Annexure A to the item. 
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2. Council approves the draft capital budget expenditure of R217,149,000 for the 
2020/2021 financial year as set out per GFS votes in the table below and in 
Appendix B of the Draft 2020/2025 MTREF Budget Report (Annexure A to this 
item): 


2020/2025 MTREF HIGH LEVEL CAPITAL BUDGET EXPENDITURE PER GOVERNMENT FINANCIAL STATISTICS 

Serial 

Number 

Description 

2020/2021 

Draft 

Capital 

Budget 

2021/2022 

Indicative 

Capital 

Budget 

2022/2023 

Indicative 

Capital 

Budget 

2023/2024 

Indicative 

Capital 

Budget 

2024/2025 

Indicative 

Capital 

Budget 

Column 

Reference 

A 

B 

C 

D 

E 

F 

1 

Community and Social Services: Core Function - Cemeteries, Funeral 
Parlours and Crematoriums 

500,000 

1,500,000 

1,500,000 



2 

Community and Social Services: Core Function - Community Halls and 
Facilities 

100,000 

300,000 

500,000 



3 

Energy Sources: Core Function - Electricity 

39,950,000 

41,200,000 

33,500,000 

32,700,000 

32,700,000 

4 

Executive and Council: Core Function - Municipal Manager, Town 
Secretary and Chief Executive 

120,000 

800,000 

2,050,000 

50,000 

50,000 

5 

Finance and Administration: Core Function - Administrative and 

Corporate Support 

3,060,000 





6 

Finance and Administration: Core Function - Fleet Management 

1,083,543 

4,156,186 

8,550,000 

11,100,000 

11,600,000 

7 

Finance and Administration: Core Function - Information Technology 

2,367,294 

1,400,000 

1,400,000 

1,400,000 

1,400,000 

8 

Finance and Administration: Core Function - Property Services 

750,000 

750,000 

750,000 

750,000 

750,000 

9 

Finance and Administration: Core Function - Supply Chain 
Management 

1,500,000 





10 

Housing: Non-core Function - Housing 

8,100,000 

4,000,000 

3,950,000 

2,950,000 

2,950,000 

11 

Planning and Development: Core Function - Project Management Unit 

150,000 





12 

Public Safety: Core Function - Fire Fighting and Protection 

500,000 

500,000 

1,420,000 

500,000 

500,000 

13 

Road Transport: Core Function - Police Forces, Traffic and Street 
Parking Control 

1,800,000 

2,500,000 

1,700,000 

700,000 

700,000 

14 

Road Transport: Core Function - Roads 

95,454,000 

6,000,000 

20,800,000 

6,500,000 

6,500,000 

15 

Sport and Recreation: Core Function - Community Parks (including 
Nurseries) 

700,000 

500,000 

500,000 

500,000 

500,000 

16 

Sport and Recreation: Core Function - Recreational Facilities 

5,680,163 

6,350,000 

8,350,000 

1,350,000 

1,350,000 

17 

Sport and Recreation: Core Function - Sports Grounds and Stadiums 

5,600,000 

8,000,000 

6,500,000 



18 

Waste Management: Core Function - Solid Waste Removal 

2,600,000 

13,500,000 

1,500,000 

1,500,000 

1,500,000 

19 

Waste Water Management: Core Function - Waste Water Treatment 

1,985,000 

1,910,000 

1,500,000 

41,782,000 

41,282,000 

20 

Water Management: Core Function - Water Distribution 

45,149,000 

20,112,814 

18,232,000 

8,000,000 

8,000,000 

21 

Grand Total 

217,149,000 

113,479,000 

112,702,000 

109,782,000 

109,782,000 


3. Council approves the following draft single and/or multi-year capital projects 
that exceeds the amount of R50 million referred to in Regulation 13(2)(c) of the 
Municipal Budget and Reporting Regulations: 

3.1 Saron: Bulk Storage and Water Treatment (R58,761,814); 

3.2 Upgrading of Oosbosch Street between Bergriver Boulevard and Jan van 
Riebeeck Road project (R91,954,000); 

3.3 Electrification Flousing Projects (R112,000,000); and 

3.4 New Bulk Sewer Simondium project (R79,564,000). 
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4. Council takes note that the estimated costs of the above-mentioned capital 
projects are set out in detail in Appendix B attached to the Draft 2020/2025 
MTREF Budget Report. 

5. Council approves the draft capital budget expenditure funding sources of 
R217,149,000 for the 2020/2021 financial year as set out in the table below: 


2020/2025 MTREF HIGH LEVEL CAPITAL BUDGET EXPENDITURE PER FUNDING SOURCE 

Serial 

Number 

Description 

2020/2021 

Draft 

Capital 

Budget 

2021/2022 

Indicative 

Capital 

Budget 

2022/2023 

Indicative 

Capital 

Budget 

2023/2024 

Indicative 

Capital 

Budget 

2024/2025 

Indicative 

Capital 

Budget 

Column 

Reference 

A 

B 

C 

D 

E 

F 

1 

Capital Replacement Reserve 

50,000,000 

50,000,000 

50,000,000 

50,000,000 

50,000,000 

2 

Grants 

167,149,000 

63,479,000 

62,702,000 

59,782,000 

59,782,000 

3 

Grand Total 

217,149,000 

113,479,000 

112,702,000 

109,782,000 

109,782,000 


6. Council approves the draft operating budget revenue of R2,680,525,048 for the 
2020/2021 financial year as set out per GFS votes in the table below: 


DRAFT2020/2021 MEDIUM TERM OPERATING REVENUE PER GFS 

Serial 

Number 

Description 

2020/2021 

Draft 

Operating 

Budget 

2021/2022 

Indicative 

Operating 

Budget 

2022/2023 

Indicative 

Operating 

Budget 

2023/2024 

Indicative 

Operating 

Budget 

2024/2025 

Indicative 

Operating 

Budget 

Column 

Reference 

A 

B 

C 

D 

E 

F 

1 

Community and Social Services: Core Function - Cemeteries, Funeral Parlours and Crematoriums 

(3,205,193) 

(3,365,462) 

(3,533,748) 

(3,710,446) 

(3,895,981) 

2 

Community and Social Services: Core Function - Community Halls and Facilities 

(658,300) 

(546,421) 

(737,405) 

(631,459) 

(678,818) 

3 

Community and Social Services: Non-core Function - Libraries and Archives 

(242,569) 

(249,486) 

(256,747) 

(264,372) 

(272,379) 

4 

Energy Sources: Core Function - Electricity 

(1,400,732,277) 

(1,502,442,962) 

(1,608,996,284) 

(1,723,916,425) 

(1,844,785,816) 

5 

Executive and Council: Core Function - Mayor and Council 

(392,424) 

(406,395) 

(421,064) 

(436,468) 

(452,642) 

6 

Finance and Administration: Core Function - Administrative and Corporate Support 

(27,769,570) 

(25,780,837) 

(26,952,845) 

(27,056,832) 

(27,166,050) 

7 

Finance and Administration: Core Function - Finance 

(349,287,012) 

(375,688,380) 

(403,858,058) 

(430,887,267) 

(459,927,028) 

8 

Finance and Administration: Core Function - Fleet Management 

(20,610) 

(21,641) 

(22,723) 

(23,859) 

(25,052) 

9 

Finance and Administration: Core Function - Human Resources 

(1,101,000) 

(700,000) 

(700,000) 

(700,000) 

(700,000) 

10 

Finance and Administration: Core Function - Property Services 

(3,786,131) 

(3,919,355) 

(4,062,601) 

(4,216,620) 

(4,382,227) 

11 

Finance and Administration: Core Function - Supply Chain Management 

(87,670) 

(92,054) 

(96,656) 

(101,488) 

(106,563) 

12 

Housing: Non-core Function - Housing 

(114,060,897) 

(116,800,967) 

(119,688,973) 

(122,769,912) 

(126,081,895) 

13 

Planning and Development: Core Function - Economic Development/Planning 

(131,180) 

(141,019) 

(151,595) 

(162,965) 

(175,187) 

14 

Planning and Development: Core Function - Project Management Unit 

(4,093,000) 





15 

Planning and Development: Core Function - Town Planning, Building Regulations and Enforcement 

(41,000) 

(41,000) 

(41,000) 

(41,000) 

(41,000) 

16 

Public Safety: Core Function - Fire Fighting and Protection 

(205,276) 

(215,540) 

(1,146,317) 

(237,633) 

(249,515) 

17 

Public Safety: Core Function - Police Forces, Traffic and Street Parking Control 

(99,456,839) 

(100,955,131) 

(101,658,838) 

(100,660,231) 

(101,711,693) 

18 

Road Transport: Core Function - Roads 

(72,719,137) 

(720,693) 

(722,328) 

(36,045) 

(37,847) 

19 

Sport and Recreation: Core Function - Community Parks (including Nurseries) 

(34,588) 

(36,276) 

(38,048) 

(39,910) 

(41,864) 

20 

Sport and Recreation: Core Function - Recreational Facilities 

(3,880,639) 

(4,077,254) 

(4,283,895) 

(4,501,075) 

(4,729,336) 

21 

Sport and Recreation: Core Function - Sports Grounds and Stadiums 

(268,750) 

(288,906) 

(310,574) 

(333,867) 

(358,907) 

22 

Waste Management: Core Function - Solid Waste Disposal (Landfill Sites) 

(278,608) 

(300,339) 

(323,766) 

(349,020) 

(376,243) 

23 

Waste Management: Core Function - Solid Waste Removal 

(189,464,686) 

(204,913,725) 

(221,265,280) 

(234,136,662) 

(248,008,186) 

24 

Waste Management: Core Function - Street Cleaning 

(5,751) 

(6,200) 

(6,683) 

(7,205) 

(7,767) 

25 

Waste Water Management: Core Function - Sewerage 

(1,960,706) 

(2,123,444) 

(2,299,689) 

(2,490,565) 

(2,697,281) 

26 

Waste Water Management: Core Function - Waste Water Treatment 

(206,665,892) 

(198,175,234) 

(213,553,506) 

(226,011,107) 

(239,499,071) 

27 

Water Management: Core Function - Water Distribution 

(199,975,343) 

(214,036,845) 

(228,987,224) 

(243,562,758) 

(259,139,511) 

28 

Grand Total 

(2,680,525,048) 

(2,756,045,566) 

(2,944,115,847) 

(3,127,285,191) 

(3,325,547,859) 
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7. Council approves the draft operating budget expenditure of R2,598,894,024 for 
the 2020/2021 financial year as set out per GFS votes in the table below: 


DRAFT 2020/2021 MEDIUM TERM OPERATING EXPENDITURE PER GFS 

Serial 

Number 

Description 

2020/2021 

Draft 

Operating 

Budget 

2021/2022 

Indicative 

Operating 

Budget 

2022/2023 

Indicative 

Operating 

Budget 

2023/2024 

Indicative 

Operating 

Budget 

2024/2025 

Indicative 

Operating 

Budget 

Column 

Reference 

A 

B 

C 

D 

E 

F 

1 

Community and Social Services: Core Function - Cemeteries, Funeral Parlours and Crematoriums 

7,559,580 

8,077,040 

8,633,291 

9,236,929 

9,890,879 

2 

Community and Social Services: Core Function - Child Care Facilities 

269,935 

269,935 

269,935 

269,935 

269,935 

3 

Community and Social Services: Core Function - Community Flails and Facilities 

9,229,959 

9,577,388 

10,264,087 

10,696,503 

11,327,873 

4 

Community and Social Services: Non-core Function - Agricultural 

2,597,898 

2,599,632 

2,601,443 

2,603,337 

2,605,315 

5 

Community and Social Services: Non-core Function - Cultural Matters 

7,800,596 

8,230,045 

8,691,134 

9,191,682 

9,734,002 

6 

Community and Social Services: Non-core Function - Disaster Management 

3,881,302 

4,213,154 

4,573,379 

4,964,402 

5,388,860 

7 

Community and Social Services: Non-core Function - Libraries and Archives 

20,412,998 

21,970,405 

23,653,602 

25,480,617 

27,462,229 

8 

Energy Sources: Core Function - Electricity 

1,128,221,707 

1,194,344,400 

1,263,644,472 

1,335,886,764 

1,413,798,502 

9 

Environmental Protection: Core Function - Biodiversity and Landscape 

996,078 

1,081,248 

1,173,692 

1,274,039 

1,382,973 

10 

Executive and Council: Core Function - Mayor and Council 

42,340,353 

45,144,193 

48,154,593 

51,393,812 

54,217,840 

11 

Executive and Council: Core Function - Municipal Manager, Town Secretary and Chief Executive 

10,668,529 

11,593,521 

12,599,402 

13,697,708 

14,895,749 

12 

Finance and Administration: Non-core Function - Property Services 

8,990,043 

9,677,977 

10,424,486 

11,234,702 

12,114,040 

13 

Finance and Administration: Core Function - Administrative and Corporate Support 

85,297,916 

91,086,346 

96,589,128 

102,567,921 

109,078,886 

14 

Finance and Administration: Core Function - Asset Management 

5,543,092 

5,699,452 

5,877,195 

6,078,529 

6,305,877 

15 

Finance and Administration: Core Function - Finance 

41,993,736 

44,938,229 

48,195,056 

51,813,850 

55,825,558 

16 

Finance and Administration: Core Function - Fleet Management 

17,826,921 

18,826,619 

19,557,317 

19,829,126 

20,306,534 

17 

Finance and Administration: Core Function - Human Resources 

17,947,030 

18,334,413 

19,211,641 

20,187,585 

21,271,584 

18 

Finance and Administration: Core Function - Information Technology 

9,541,138 

10,063,341 

10,622,113 

11,242,610 

11,926,351 

19 

Finance and Administration: Core Function - Legal Services 

1,794,772 

2,169,397 

2,586,902 

3,051,482 

3,567,709 

20 

Finance and Administration: Core Function - Marketing, Customer Relations, Publicity and Media 

3,269,362 

3,534,585 

3,829,118 

4,156,815 

4,520,694 

21 

Finance and Administration: Core Function - Property Services 

29,767,787 

30,299,764 

30,822,537 

31,396,015 

32,012,193 

22 

Finance and Administration: Core Function - Supply Chain Management 

5,946,395 

6,905,456 

7,975,617 

9,169,651 

10,500,078 

23 

Finance and Administration: Core Function - Valuation Service 

2,520,155 

2,645,437 

2,781,432 

2,929,050 

3,089,292 

24 

Finance and Administration: Non-core Function - Risk Management 

875,633 

993,593 

1,125,064 

1,271,365 

1,433,933 

25 

Housing: Non-core Function - Housing 

134,165,448 

137,034,661 

140,007,522 

143,095,294 

146,478,571 

26 

Internal Audit: Core Function - Governance Function 

2,327,947 

2,704,300 

3,123,374 

3,589,683 

4,107,724 

27 

Other: Core Function - Tourism 

704,036 

764,232 

829,574 

900,501 

977,494 

28 

Planning and Development: Core Function - Corporate Wide Strategic Planning (IDPs, LEDs) 

3,873,477 

4,231,968 

4,627,141 

5,063,128 

5,543,641 

29 

Planning and Development: Core Function - Economic Development/Planning 

18,185,986 

19,562,120 

21,054,112 

22,673,580 

24,431,064 

30 

Planning and Development: Core Function - Project Management Unit 

18,225,684 

15,241,237 

16,439,523 

17,734,830 

19,135,043 

31 

Planning and Development: Core Function - Town Planning, Building Regulations and Enforcement 

14,067,329 

15,226,450 

16,482,855 

17,846,592 

19,326,471 

32 

PublicSafety: Core Function - Fire Fighting and Protection 

42,693,491 

45,576,284 

48,698,683 

52,088,034 

55,765,729 

33 

Public Safety: Core Function - Police Forces, Traffic and Street Parking Control 

138,540,428 

140,956,121 

142,315,963 

146,298,737 

150,624,141 

34 

Road Transport: Core Function - Roads 

152,714,552 

176,732,209 

180,474,807 

193,742,931 

167,553,181 

35 

Sport and Recreation: Core Function - Community Parks (including Nurseries) 

48,889,341 

52,122,408 

55,618,063 

59,404,290 

63,504,086 

36 

Sport and Recreation: Core Function - Recreational Facilities 

33,267,337 

35,593,938 

38,107,771 

40,834,631 

43,790,532 

37 

Sport and Recreation: Core Function - Sports Grounds and Stadiums 

32,332,985 

29,783,809 

31,551,369 

33,464,342 

35,529,615 

38 

Waste Management: Core Function - Solid Waste Disposal (Landfill Sites) 

23,566,307 

24,088,005 

24,618,970 

25,167,017 

25,768,767 

39 

Waste Management: Core Function - Solid Waste Removal 

86,100,081 

90,191,490 

94,485,099 

98,919,116 

103,724,986 

40 

Waste Management: Core Function - Street Cleaning 

30,517,953 

31,484,625 

32,533,779 

33,672,462 

34,908,316 

41 

Waste Water Management: Core Function - PublicToilets 

8,621,404 

9,255,407 

9,940,959 

10,683,181 

11,486,610 

42 

Waste Water Management: Core Function - Sewerage 

48,722,015 

51,305,496 

54,035,320 

56,925,218 

59,984,387 

43 

Waste Water Management: Core Function - Waste WaterTreatment 

138,154,688 

141,054,937 

143,550,328 

145,083,223 

147,191,643 

44 

Water Management: Core Function - Water Distribution 

156,375,825 

162,216,907 

168,192,963 

174,269,887 

180,840,269 

45 

Water Management: Core Function - WaterTreatment 

1,554,795 

1,687,731 

1,832,031 

1,988,670 

2,158,701 

46 

Grand Total 

2,598,894,024 

2,739,089,905 

2,872,376,842 

3,023,069,776 

3,145,757,857 
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8. Council takes note that a draft budgeted operating surplus of R81,631,024 is 
realised for the 2020/2021 financial year as set out in the table below: 


DRAFT 2020/2021 MEDIUM TERM REVENUE AND EXPENDITURE FRAMEWORK 

Serial 

Number 

Description 

2020/2021 

Draft 

Operating 

Budget 

2021/2022 

Indicative 

Operating 

Budget 

2022/2023 

Indicative 

Operating 

Budget 

2023/2024 

Indicative 

Operating 

Budget 

2024/2025 

Indicative 

Operating 

Budget 

Column 

Reference 

A 

B 

C 

D 

E 

F 

1 

Total Operating Revenue 

(2,680,525,048) 

(2,756,045,566) 

(2,944,115,847) 

(3,127,285,191) 

(3,325,547,859) 

2 

Total Operating Expenditure 

2,598,894,024 

2,739,089,905 

2,872,376,842 

3,023,069,776 

3,145,757,857 

3 

Operating (Surplus)/ Deficit 

(81,631,024) 

(16,955,661) 

(71,739,005) 

(104,215,415) 

(179,790,002) 


9. Council takes note that any actual cash surpluses at year-end will be used to 
boost Drakenstein's Capital Replacement Reserve to be utilised for future 
infrastructure assets investment. 

10. Council approves the following draft revenue increases for the revenue streams 
of property rates, fees, charges and tariffs with effect from 1 July 2020: 

10.1 Property rates revenue stream increase of approximately 7.5%; 

10.2 Water revenue stream increase of approximately 6.9%; 

10.3 Sewerage/sanitation revenue stream increase of approximately 8.3% to 
ensure that this economic service expenditure and revenue move 
towards a break-even point; 

10.4 Refuse removal revenue stream increase of approximately 7.8%; 

10.5 Electricity revenue stream increase of approximately 6.43% for life line 
consumers; 

10.6 Electricity revenue stream increase of approximately 4.9% for other 
domestic consumers; 

10.7 Electricity revenue stream increase of approximately 6.43% for all other 
electricity consumers; and 

10.8 Rental revenue stream increase of approximately 7.5%. 

11. Council takes note of the envisaged draft increases in the property rates, fees, 
charges and tariffs as set in the Draft Tariff Book attached as Appendix 3 to the 
Draft 2020/2025 MTREF Budget Report. 

12. Council approves the draft annual budget of Drakenstein Municipality for the 
2020/2021 financial year as well as the indicative estimates for the four outer 
financial years (2021/2022 to 2024/2025) as set out in the new mSCOA version 
6.4 Schedules A1 to A10 and SA1 to SA38 in Appendix C to the Draft 2020/2025 
MTREF Budget Report. 

13. Council takes note that Drakenstein's investments and cash as at 29 February 
2020 amounted to R144,870,355 made up of investments with: 
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13.1 FNB Primary account (R49,441,509); 

13.2 ABSA investments (R47,673,966); 

13.3 Investec investments (R19,089); 

13.4 Grindrod investments (R47,648,156); and 

13.5 Eskom (R87,635). 

14. Council takes note of the proposed total cost to municipality expenses for the 
salary, allowances and benefits of the Executive Mayor, Speaker, Deputy 
Executive Mayor, Chief Whip, Mayoral Committee members, Chairperson of 
MPAC, ordinary councillors. City Manager, Chief Financial Officer and executive 
directors as set out in the Draft 2020/2025 MTREF Budget Report. 

15. Council takes note that Drakenstein Municipality do not have any current service 
delivery agreements, including material amendments to existing service delivery 
agreements, with any service provider who renders any power or function on 
behalf of Drakenstein Municipality as defined in Section 1 of the Municipal 
Systems Act. 

16. Council takes note that Drakenstein Municipality do not have any municipal 
entities. 

17. The City Manager in terms of legislation invite the local community through 
advertisements in the local press to submit representations in connection with 
the 2020/2021 draft operational and capital budget as required by the MFMA 
and the Municipal Systems Act. 

18. The IDP and budget road show programme, usually followed in April 2020, be 
cancelled due to gatherings being prohibited by the Regulations issued in terms 
of Section 27(2) of the Disaster Management Act in Government Gazette 
No 43107 dated 18 March 2020, as a result of the COVID-19 infectious disease 
being declared as a global pandemic. 
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